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Agenda for the 2022 Annual General Meeting of Taiyen

Biotech Co.

Time: Thursday June 23, 2022 at 10:00 a.m.
Location: No. 297, Section 1, Jiankang Road, South DistTiaiman
City (Great Auditorium of the Headquarters)
Method: Convene the physical shareholderseting.
Agenda:
|.  Call to Order
ll.  Speech Delivery by Chairperson
lll. Reporting Issues
1. The Companyds 2021 Business F
2. The Audit Committee shall examine the repam the
Companys operating accounts for the year 2021.
3. Report on 2021 remuneration distribution for employees and
directors
V. Recognizing Issues
1. The Companyb6s 2021 Business R
2. The proposed distribut footme of
year 2021
V. Issues to be Discussed
1. Amendment to the Compa@yArticles of Incorporation
2. Amendment to thé&Procedures for Acquisition or Disposal of
Assets.
3. Amendment to the&iRules of Procedure for Shareholders
Meeting®.
VI. Elections
1. Election of the 13-term Board of Directors (including
independent directors)
VII. Extempore Motion
VIIl. Meeting Adjourned



Reporting Issues:
Case 1: The Compasy2021 Business Report (Proposed by

the board of directors)
Description:
.  The Compang Business Repoifor 2021 (please refer to
Attachment 1).
lI.  This proposal has been considered and approved by the Board
of Directors at the ZIMeeting of the 19 Session of the Board
of Directors on March 18, 2022.

Case 2: The Audit Committee shall examine the remort the

Companys operating accounts for the year 2021.

Description: (Proposed by the board of directors)

. The 2021 Business Report, the proposed distribution of
earnings, and the financial statements audited and cleared by
Tseng YuChe and Li, Fangwen, Certified Public
Accountants of Ernst & Young, have been reviewed and
completed by the Audit Committee.

II.  The audit report of the Audit Committee is attached (please
refer to Attachment 2).



Case 3. Report on 2021 remuneration distributionefoployees and

directors

Description: (Proposed by the board of directors)

. In accordance with Article 35(1) of the Comp@rticles
of Incorporationfilf the Company makes a profit in a year, it
shall set aside 2.25% to 3.75% as remuneratmnts
employees and 1.5% or less as remuneration to its directors,
to be distributed equally to the directors (excluding
independent directors) in office at the end of that year. If the
Company has accumulated losses, it shall reserve the amount
for compasation. The distribution of remuneration paid to
employees and directors and supervisors shall be adopted by
a resolution by a majority voting of the directors present at
the Board meeting attended by ttvords of the directors and
reported in the sharelder®meetingo

. The Compang pretax profit before distribution of
employee and director compensation for fiscal 2021 was
$503,062,695, which was allocated 3.75% to employee
compensation (amounting to $18,864,851) and 1.5% to
director compensation (amting to $7,545,940).

lll.  The aforementioned allotment amount was submittetie
6% Meeting of the4™ Session ofSalary and Compensation
Committee of the Company on February 22, 2022 for
consideration and approval, and was approved by tfe 21
Meeting of he 12" Session of the Board of Directors on
March 18, 2022.



Recognizing Issues:
Case 1. The Compady2021 Business Report and financial statements

are submitted for recognition.

Description: (Proposed by the board of directors)

I.  The Compangs 2021 annual financial statements have been
audited by Zeng Yazhe and Li Fangven, Certified Public
Accountants of Ernst & Young, and an audit report has been
issued. With the business report, they are submitted to the
Audit Committee andheboard of diectorsfor approval.

ll. Please find attached the 2021 Business Report (please refer
to Attachmentl), the AccountantsAudit Report and the
Financial Statements (please refer to Attachr3gnt

Resolution:

Case 2: The proposed distribution of the Com@amarnings for the

year 2021 is proposed for recognition.
Description: (Proposed by the board of directors)
I.  The Compang netincome for fiscal 2021 is NT393,226,554,
adjusted for actuarigiainsof defined benefithT$7,596,141
and unappropriategktainedearnings at the beginning of the
yearNT$109,459,019 he earnings available for distribution
for the year amounted to NT$510,281,714 and were



distributed in accordance with Paragraph 2, Article 35 of the
Companys Articles of Incorporation as shown in the
accompanying earningsstribution table.

Il. The cash dividends are intended to be distributed at NT$1.5
per share and will be paid up to the dollar amount (rounded
up to the nearest dollar), with the total amount loé t
deficiency included in other income of the Company.

lll. Please findhe attachmentof FY2021 earningsdistribution
table (please refer to Attachment 4).

Resolution:



Issues to be Discussed:
Case 1. Amendment to the CompényArticles of Incorporation

submitted for approval.

Description: (Proposed by the board of directors)

l. In response to natural disasters, accidents, or other forces
majeures, it is proposed to add the following provision to
Article 10 of the Articles of IncorporatiomMeetings of the
Company Shareholders may be conducted via video
conferences or through other methods announced by the
central competent authoridy. In addition, add the
implementation time of the amendment to the Articles to
Article 38.

lIl.  This proposal has beeronsidered and approved by the
Board of Directors at the 2Meeting of the 19 Session of
the Board of Directors on March 18, 2022.

lll.  The comparison table of amendments tofffeayen Biotech
Co., Ltd. Articles of Incorporatian (please refer to
Attachment 5) and the original provisions are enclosed
(please refer to Appendix 2).

Resolution:



Case 2Amendment to théProcedures for Acquisition or Disposal of

Assetso submitted for approval.

Description: (Proposed by the boardicéctors)

l. In response to the amendments to laws and regulations, the
Company amended partial provisions undefiRsocedures
for Acquisition or Disposal of Assdisthe descriptions are
as follows:

() In accordance with the amendedRegulations
Governingthe Acquisition and Disposal of Assets by
Public Companies issued by the Financial
Supervisory Commission (FSC) on January 28, 2022,
the Company amended the current Articles 5, 7, 15, 16,
18, and 30.

(I) According to the specifications for the construction
industry stated in Paragraph 2, Article 9 of the
fRegulations Governing the Acquisition and Disposal
of Assets by Public Companiésas the Company is
not operating in the construction industry, the
exclusive requirements for the construction industry
stated in the existing Item 1, Subparagraph 1,
Paragraph 1, Article 15 are deleted. In addition,
relevant requirements under the existing Item 6,
Subparagraph 1, Paragraph 1, Artitteare deleted as
they are no longer stated in thaRegulations
Governing the &quisition and Disposal of Assets by
Public Companies.

(Il) According to the terms used in Article 9 of the



fiRegulations Governing the Acquisition and Disposal
of Assets by Public Companiésthe Company
amended the fappraisal institutiod to the
fprofessionalappraised in the current ltems 2 to 4,
Subparagraph 1, Paragraph 1, Article 15.

(IV) According to Article 6 of thé&Regulations Governing
the Acquisition and Disposal of Assets by Public
Companiesithe Company amended partial text of the
existing Article 35.

lI.  This proposal has been considered and approved by the Audit
Committee and the Board of Directors and should be
submitted to the shareholdérmeeting for approval in
accordance with the law.

lll. Please attached the table of amendments to certain provisions
of the fiProcedures for Acquisition or Disposal of Assaib
the Company (please refer to pagekt6 66 of Attachment
6) and original provisions (please refer to pagé’sté 615
of Attachment 6).

Resolution:

Case 3:Amendment to thaiRules of Procedre for Shareholdeds

Meetingso submitted for approval.
Description: (Proposed by the board of directors)
l. The amendment was made according to Paragraph 2, Article



1821 of the Company Act.

In response to the amendments to Article -278f the
Company Act, public companies may convene their
shareholdei@meetings via video conferences. To align with
the requirements of the digital era and provide convenient
channels for shareholders to participate in sharehdders
meetings, the Company amendetevant provisions in the
CompanysiiRules of Procedure for Shareholdideeting®
with reference to th&Sample Template for XXX Co., Ltd.
Rules of Procedure for Shareholdevieeting® amended
under Order TaZhengZhi-Li-Zi- No. 1110004250 issued
by TWSE on March 8, 2022.

The Comparison Table of the Rules of Procedure for
Shareholde@Meetings (please refer to pages ¥ 714 of
Attachment 7) and provisions before the amendmenragple
refer to Appendix 1) are enclosed.

This proposal has been considered and approved by the
Board of Directors at the #Meeting of the 1% Session of
the Board of Directors on March 18, 2022.

Resolution:



Elections:

Case 1:Election of the 13therm Board of Directors (including

IndependenbDirectors) submitted for election.

Description: (Proposed by the board of directors)

The term of office of the I2term Board of Directors
(including independendirectors) will expire on June 20,
2022. According to Article 20 of the Articles of
Incorporation, the Company will fully elect nirdirectors
(including threeindependentdirectors) of the 18-term
Board of Directors, with a term of office of three yefmsn
June 23, 2022 to June 22, 2025.

The candidataomination system is adopted by the Company
for election of the directorand independent directoo$ the
Company The nominees list ofthe director candidatess
approved by the T2term Board of Directors at the
23%meeting Please refer to Attachment 8 for the list.

Resolution:

Extempore Motion



Attachment 1

Business Report

I. Operating Results for 2021
() Implementation of Business Plan

With the joint efforts of all employees, the Company reported the consolidated revenue of
NT$4,095,651 thousand in 2021, a 30.84% increase from 2020, a gross profit of
NT$1,373,236 thousand, and net income of NT$412,162 thousand; net income attributable
to the parent company was NT$393,227 thousand, a 7.71% increase from 2020.

According to the Financial Supervisory Commission's request that listed food companies
should prepare the "sustainability report" by the end of 2021, the Company has prepared the
"sustainability report” within the deadline. In 2021, the Company won the "TCSA Corporate

Sustainability Report Awards Sustainable Repofrt Traditional Manufacturing Industry
Gold" five times in a row, allowing the Company to continue moving towartisable

operations.
Unit: NT$ thousands

Yeal Increase/Decrease
Item 2021 2020 Amount %
Revenue 4,095,65 3,130,34] 965,304 30.84
Operating Costs 2,722,41! 1,822,75! 899,66( 49.36
Gross Profit 1,373,23( 1,307,59: 65,644 5.02
Operating Expenses 844,054 844,271 (212 (0.03
Operating Income 529,17] 463,32] 65,856 14.21
Non-operating Income (19,259 718 (19,977 (2,782.31
Net Income before Tax 509,91¢ 464,034 45,879 9.89
Income Tax Expense 97,75¢ 89,45( 8,306 9.29
Net Income for current
period 412,167 374,58¢ 37,577 10.03
Net Income Attributable
to the Parent 393,22] 365,084 28,147 7.71

(I1) Profitability Analysis

ltem 2021 2020

Return on Assets (%) 5.12% 4.90%
Return on equity (%) 6.40% 5.98%
Ratio of Operating Income to Paiil

Capital 26.459 23.169
Ratio of Net Income before Tax to Pamd

Capital 25.499 23.209
Net Profit Margin 10.069 11.969
Basic Earnings Per Share (NT$) 1.97 1.83

(1) Implementation of Research and Development:



In 2021, the Company recorded fruitful R&D achievements. Apart from launching various
new products, three of our products won the recognition of significant domestic and overseas
awards, namelyiiLumiel Perfect Radiance Light Activation Brightening LotiofiBlack
Soybean Soy SaucsmndfATAIYEN Ocean Alkaline lon Wateb.

The purpose of our research and development, as described below, is to provide safe
products that meet the consunderseds.

1. Research and development of new products

(1) Cosmetics: TheCompany increased the produtsompetitiveness with core
technologies. The Company upgraded three produéitsimiel i Pure Gold Seri€s
andfiPremium Rejuvenation Timeless Age Defying Creanm and continued to
focus on improving theAMEDECURA Lin& ard fiTaiyen Beauty Liné In
AMEDECURA Lined the Company developedi24 Pure Gold Advanced
Revitalizing Creara with MedRaser, liquid wave ultramicron, and developed
fiYouth Regenerating Jelly Magkhrough combining the local plant, Taxus mairel.

In fiTaiyen Beauty Line) we created théRose Revival Creampur new antiaging
product unique on the market, through combining sea water extract with soluble
collagen.

(2) Cleaning products: To align itself with the global trend of nature, environmental
friendliness, ad coexistence with Earth, the Company integrated consuwmers
demands and market trends and laundfiedyen Marine Environment Hand Wash
focusing on the concept of environmental protectionfidnet Extract Shampoo
aiming at hair blacking, and compldtéhe three upgrades for HZealth Clear Gel
Shampoo, namelyiismoothness and fluéf,foil control and antdandruffp and
ffluffy. ©

(3) Health food: With core competencies, the Company carried edgpth research
and development of raw materials and prosluntresponse to market needs. We
developed nine trending products, namdiomplex Protein Nutritiow, AUP
Energy Jelly) iCapsule £ APB3X Probioticg) AUHD Lutein & NAM Complexo
and fEnergy Boosting Capsul@ésthat improve the competitive strength of our
products in seniors mobility, physiqgue management, and vision care. Furthermore,
we completed the preliminary study of joint care functions with ourmelluced
Type Il Collagen improved formula, which hawvdaable joint care effects, laying
the solid foundation for Taiyém mobility healthcare products and allowing us to
provide premium health food for consumers.

(4) Condiment: In response to the diverse requirements within the condiment market,



we selected impo salt with premium taste and quality, and releddéediterranean

Flake Sea Saitwith unique texture and layers of flavor. In addition, by using our
exclusive Shio Koji process technologies with contracted black bean soy sauce, we
developedBlack Soyban Soy Saucethat meets consumer preferences.

2. Development of technology

The Company continued the extensive development of collagen applications, developed
innovative microrcollagen coating carrier; after being coated with special whitening
ingredient, RIE, it has been proven that the percutaneous absorption rate may be
increased; apart from the whitening effect, it induces Gkamplifying ability to
automatically generate collagens for repair to realize our commitment to skincare of
consumers. In addan, we further expanded collagenfunction in facilitating the
generation of collagen ingredient and developed collagen extracted from natural fish
scales with high concentration. In addition to collagen from fish scales, the Company
has obtained a natircalcium and phosphorus compound (hydroxyapatite) that has
proven to have an effect of remineralizing tooth enamel and expected to develop oral
care products with this ingredient.

To address the concern regarding the increase in white hair due to adisgtefy
consumer8desire for beauty and setbnfidence, we developed natural Halscking
compounded extracts, which was proven to increase the generation rate of melanin. Our
Type 1l Collagen has been patented in the Republic of China. Ahead ofradbstry
players in the market, we have achieved a remarkable result in preliminary animal
testing on products for osteoarthritis.

3. Awards

The Companés products have been repeatedly awarded at home and abroad for our
insistence oriisafety, efficacy, andualityd We conform to international standards in
terms of research and development, quality management, and branding, and our
products have been widely trusted and received by consumers. In 2021, we won the
following awards:

(1) In the 2021 Monde Selection, a European quality certification bdicABYEN
Ocean Alkaline lon Watérwon the gold award anflLumiel Perfect Radiance
Light Activation Brightening Lotiod won the silver award.

(2) Taiwan Association for Food Science and Tedbgy Innovative Product
Evaluation Award:fiBlack Soybean Soy Sautevon the merit award in the
innovative manufacturing process category.

4. Protection of intellectual property



In 2021, the Compaidy fiHigh Purity and Undenatured Collagen and Method of
Formingthe Samé obtained the invention patent in Japan, and the application for a
patent in China and Thailand is-going.

Furthermore, the application for the invention patentBGdmposite Facilitating the
Synthesis of Melanin in Hair and Method of Formthg Same fiCoating Structure of
SubmicrorAstaxanthin for Spot Treatmeatand fiHydroxyapatite Made from Fish
Scales and the Method of Forming the Same and UsagéfiPackaging Structure of
Micronized Shio Koji Capsulésn the Republic of China is egoing.

The Company will continue to protect the intellectual property for technologies that can
effectively enhance product competitiveness and brand value.

5. Certification by Taiwan Accreditation Foundation

Our food, salt, and cosmetics have passed majpeati®ns prescribed in related laws
and regulations. In response to increasingly stringent regulations and standards, the
Company will continue to develop more precise test methods in order to improve our

quality control and corporate image.
Effect of Extenal Competition, Legal Environment, and Overall Business
Environment

In the face of intense competition, the Company has kept abreast of the economic growth and
market changes at home and abroad. This year, the Company continued strengthening consumet
communication and experiential marketing and expanding channels of distribution to increase
revenue. In response to statutory requirements and changes in the business environment, ongoing
efforts are made to promote food safety management and product ionoWat2019, the Audit
Committee was established to further the implementation of corporate governance. On the part
of corporate social responsibility, the Company was also continues to promote circular economy.
Our subsidiary, Taiyen Green Energy Co.,.Ltd also continuously working with solar power

plants to promotéfishery and electricity symbiosds.

In terms of the overall economy, according to the general forecasts of the International Monetary
Fund (IMF), the Organization for Economic ©perationand Development (OECD), the
General Accounting Office of the Executive Yuan and the Taiwan Institute of Economic Research
forecast that global economic growth in 2022 would range from 4.3% to 4.5%. The global
economy has been recovering; however, the gramomentum is slowing down. At present, the
international economy is still facing multiple risk variables worthy of continual attention,
including the development of the global outbreak, the trade war and technology disputes between
the U.S. and China, ¢hsurging prices of crude oil and bulk commodities, the intensifying
inflation, the financial facility worsened due to the increase in the global public debt risks,
geopolitics, and climate change, affecting the outlook of the international economy.



Overal, economic development in Taiwan in 2022 remained lively; economic growth primarily
depends on the support of private consumption; however, special attention shall be paid to the
subsequent development of COVID, the monetary policies and inflation meees rolled out

by major economies in the pespidemic era, the trending of the prices for crude oil and bulk
commodities, global energy and limited power crisis, carbon dioxide reduction and net zero
emissions, and other uncertainties. According tddhecast given by the Directorate General of
Budget, Accounting and Statistics, Executive Yuan, Taiwan Institute of Economic Research and
Chunghua Institution for Economic Research, Taiwa@®DP growth rate in 2022 would be
3.67%~ 4.15%, representing aldnslowdown as compared with 6.05%~ 6.10% in 2021.

Future Development Strategy

The Compangs business strategy will continue to focus on marine biotechnology as the main
axle of development and make Salt Taiwan a leader in this field.

In our futuredevelopment strategy, we will continue to consolidate our leading position in the
salt water market, develop biotechnology trend products, actively expand multiple channels, and
promote the internationalization of our brand to accelerate the developnomerséas markets.

The Company will continue innovating and optimizing products based on conéoeests. With

the most rigorous and forwatdoking expertise, we expect to improve pe@plguality of life

and taste and to promote the ideditadlistic healthoin Taiwan and around the world.

. Summary of Business Plan for 2022

(I) Business Policy

The Company will continue its business policiegiodalthy growth in revenue, improving
profits, and improving operating efficazgnd sefidiverse and young projectdjcks-and
mortar digitalization, brand optimization, market internationalization, and asset activation
as its future operating policies. Significant measures are as follow:

1. Sales

(1) With increased concern about food safety and stricter government regsildtie
Company will encourage agricultural and fishery product processing, feed, and
pickling businesses to use our food processing salt or refined salt in order to
increase our share in the food processing market. Based on cortheedss new
productswill be rolled out via GT and online to increase the sales of-fpade
salt and to secure our brand as a market leader.

(2) At presentfiTaiyen Ocean Alkaline lon Watgleads in the functional bottled water
market in TaiwanThe Company will promote the brand value and expand channels
of distribution both online and offline in order to further increase market share and
revenue. As to our second popular prodé&mall Molecule Ocean Waterwe
will continue developing channetd distribution with the existing brand power to
increase market share and revenue.



(3) In terms of cosmetics, Lumiel, Taiyen Beauty, and MEDECURA lines have
different customer segments. We will consolidate the core and uniqueness of each
line and increase mieet share through integrated online and offline channels.
Regarding cleaning products, we plan to increase the visibility and turnover of our
toothpaste, BATHMAGIC, and EZ Health Plus lines to seize the business
opportunities. Our health products focusasteoarthritis. We expect to maintain
the sales of health products via online and TV shopping channels.

(4) We will work with our franchise partners to make a qualitative change in channel
management. In addition to classifying franchise partners for revgaraiin
counseling purposes, we will organize more marketing campaigns to increase the
penetration, brand value, and competitiveness. For other channels, the Company
will continue developing more channels of distribution and managing of key
accounts, set upnaonline shopping website, and cooperate with distributors or
dealers with marketing capabilities to expand the market.

(5) In terms of export, the Company will work with local dealers and agents to expand
the business opportunities in China, and also focul@product management. In
addition, we will cooperate with customers in Singapore and Vietnam to explore
the ASEAN market and diversify our product sales.

(6) For asset activation, we will carry out land activation, reduce idle production
capacity, activelyexecute the plan for Qigu Recreation Area, and improve our
human force assets.

2. Production

(1) We will take a full evaluation of the product benefits and reduce slow moving
inventory to improve inventory turnover.

(2) We will consider using online monitoring equipment and artificial intelligence
(Al) to improve process management, productivity, and quality, to increase OEM
orders, and to evaluate the ceffectiveness of each factory to improve the
guality and increasthe competitiveness.

3. Management

(1) In line with the business strategy, the Company will use manpower flexibly and
effectively to drive business growth and productivity. Through restructuring and
manpower adjustment, the Company expects to make variousisgiointegrate
corporate resources and to improve operational performance.

(2) By implementing key performance indicators (KPI) and an employee evaluation



system, as well as pay adjustments and bonuses, the Company expects to increase
the linkage between corapsation and individual performance and business
performance.

(3) In response to the new pneumonia epidemic, we are fully in line with the policies
and regulations of the Central Epidemic Command Centre, restricting staff from
traveling abroad, suspending lanmdoor gatherings, implementing cleaning and
disinfection of all units/places, and requiring all units to strengthen body
temperature measurement and wearing of masks, as well as making advance
preparations for epidemic prevention to ensure the safe@mnaal operation of
the enterprise.

(I Sales Volume Forecast for 2022 and Its Basis

The sales volume forecast for major lines of business is as follows:

ltem Year Sales Volume Forecast for 2022 Unit
Salt 300,000 Metric ton
Bottled Water 90,000 Metric ton
Cosmetics 850,000 Bottle/Box/Set
Cleaning Products 3,030,000 Bottle/Box/Set
Health Food 1,440,000 Bottle/Box/Set

Note: The sales plan is made based on the production capacity and market changes:
1. The sales forecast on salt is médesed on the average monthly sales in 2021.
2. The sales forecast on bottled water is made based on the estimated delivery volumes of system
distributors, franchisees, and regular chains.
3. The sales forecast on biotech products, which include skin care ppdlgztning products, and
health foods, is made based on the estimated delivery volumes of franchisees, system distributors,

and regular chains.
(1) Production and Sales Policy

Based on different business models, the Com@gmpduction strategy is generathassed
as inventorybased (salt), plabased (bottled water, skin care products, health products, and
cleaning products), and ordeased (customized products) production. The Company
implements inventory management to meet market demand and prompopad supply
and to effectively reduce inventory costs.

Conclusion

The development history of Taiyen is closely related to the economic growth of Taiwan. April
2022 will be the 70 anniversary of the Taiyen. We always operate with innovation and excellence
and view them as our core values. We are responsible for ensuring a stable supply of salt and the
economic development in Taiwan. With an aim to improve pépksalth and vitaly with ocean

energy, we have also developed bottled water, skin care products, cleaning products, and health



products, as well as Qigu Salt Plant and Tongxiao Tourist Park. Repeatedvanrar
experience has allowed the Company to become a natiodalddarand that provides comfort
to society and consumers through our efforts.

Facing the rapidly changing market, Taiyen allows consumers to feel the trustworthiness of
fiTaiyerd as a partner based on our existing corporate advantages. We continue mymaene

in the market in Taiwan and carry out cooperating projects with countries in Southeast Asia
leveraging on our quality advantages. Furthermore, in response to theppieshic era, we
actively promote digital transformation to create profits f&r @ompany through-eommerce

and intelligent workflow.

Taiyen possesses the corporate culture of honesty, contribution, and inheritance and the corporate
values of integrity and prudence. Adhering to an attitude of responsibility to consumers, we
continueto create maximum interest for shareholders by making ourselves a professional,
innovative, and efficient enterprise. In response to global trends and the government policy,
Taiyen Green Energy Co., Ltd. a solar photovoltaic business, was establishechébepeclean,
sustainable solar power. By developing rgewneration energy, the Life Service Corporation, Ltd.
hopes to make the communities and the nation clean.

Chairman: ' Managerial officers: Head of accounting




Attachment 2

Taiyen Biotech Co., Ltd.

Audit Committee’s Review Report

The Board of Directors has prepared the Company’s 2021 Business Report, Earnings Distribution
Plan, and Financial Statements. Of these items, the Financial Statements have been audited by CPAs
Tseng, Yu-Chu and Lee, Fang-Wen from EY Taiwan. The Audit Committee has reviewed the
aforementioned financial statements and documents, and concluded all information is presented
fairly. We hereby submit this report pursuant to Article 14-4 of the Securities and Exchange Act and

Atticle 219 of the Company Act.

To:
2022 General Shareholders' Meeting of Taiyen Biotech Co., Ltd.

Taiyen Biotech Co., Ltd.

Convener of Audit Committee:

fuorf Aom Tpom,

March 18, 2022




Attachment 3

Independent Auditors’ Report Translated from Chinese
To TAIYEN BIOTECH CO., LTD.
Opinion

We have audited the accompanying consolidated balance sheets of TAIYEN BIOTECH CO., LTD.
and its subsidiaries (hereinafter referred to as “the Group™) as of 31 December 2021 and 2020, and
the related consolidated statements of comprehensive income, changes in equity and cash flows for
the years ended 31 December 2021 and 2020, and notes to the consolidated financial statements,
including the summary of significant accounting policies (together “the consolidated financial
statements”).

In our opinion, the consolidated financial statements referred to above present fairly, in all material
respects, the consolidated financial position of the Group as of 31 December 2021 and 2020, and their
consolidated financial performance and cash flows for the years ended 31 December 2021 and 2020,
in conformity with the requirements of the Regulations Governing the Preparation of Financial
Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed and became
effective by Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors” Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the Norm of Professional Ethics for
Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our other
ethical responsibilities in accordance with the Norm. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of 2021 consolidated financial statements. These matters were addressed in the context of
our audit of the consolidated financial statements as a whole, and in forming our opinion thereon, and

we do not provide a separate opinion on these matters.

Disclosure of investment property fair value

As of 31 December 2021, the Group’s net investment property at cost amounted to NT$1,352,763
thousand, and constitutes 16% of total consolidated assets, and is significant to financial statements.
Considering the evaluation process on investment property fair value by management is complicated,
and relevant assumptions are based on evaluation report by external specialists and affected by
expected future market or economy, we therefore determined this as a key audit matter.



Our audit procedures of key assumption used in disclosure of investment property included, but not
limited to, understanding evaluation report by external specialists offered by the Group, and the
methods of assumption and assessment used, especially the rent and land price of the subject, which
we compared to open market information to analyze the reasonability. We also used internal
specialists to assist in evaluating the reasonability of the assumption and assessment method made by
external specialists used by the Group.

We also assessed the adequacy of disclosures of investment property. Please refer to Notes V and
VI(9) to the Group’s consolidated financial statements.

Valuation for slow-moving inventories

As of 31 December 2021, the Group’s net inventories amounted to NT$395,020 thousand, and
constituted 5% of total consolidated asset. Considering that the assessment of slow-moving
inventories should take into consideration product validity period and changes in market, therefore
involving significant judgement of management, and that the amount of inventory write-downs is
significant to the Group, we determined this as a key audit matter.

Our audit procedures included, but not limited to, testing the effectiveness of internal control on
inventories established by management; evaluating the appropriateness of management’s accounting
policies regarding slow-moving and obsolete inventory, including sample testing the accuracy of
inventory aging interval and reviewing the consumption of raw material and sales of finished goods;
and evaluating the reasonableness of the policy of slow-moving inventories and the circumstances in
which loss of slow-moving inventories should be individually booked.

We also assessed the adequacy of disclosures of inventories. Please refer to Notes V and VI(7) to the
Group’s consolidated financial statements.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the requirements of the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and International Financial Reporting Standards, International
Accounting Standards, Interpretations developed by the International Financial Reporting
Interpretations Committee or the former Standing Interpretations Committee as endorsed by Financial
Supervisory Commission of the Republic of China and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the ability
to continue as a going concern of the Group, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.



Those charged with governance, including audit committee or supervisors, are responsible for
overseeing the financial reporting process of the Group.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Group.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Group. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Group to cease to continue as a going concermn.



5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the accompanying notes, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements.
We are responsible for the direction, supervision and performance of the Group audit. We remain
solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of 2021 consolidated financial statements and are therefore
the key audit matters. We describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of such communication.

We have audited and expressed an unqualified opinion on the parent company only financial
statements of the Company for the years ended 31 December 2021 and 2020.

Tseng. Yu-Che

Lee, Fang-Wen

Emst & Young, Taiwan
18 March 2022

Notice to Readers

The accompanying financial statements are intended only to present the financial position and results of operations and cash flows in accordance with
accounting principles and practices generally accepted in the Republic of China on Taiwan and not those of any other jurisdictions. The standards,
procedures and practices to audit such financial statements are those generally accepted and applied in the Republic of China.



English Translation of Financial Statements Originally Issued in Chinese
TAIYEN BIOTECH CO.,LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
31 December 2021 and 2020
(Expressed in thousands of New Taiwan Dollars)

ASSETS Notes 31 Dec. 2021 | 31 Dec. 2020 LIABILITIES AND SHAREHOLDERS' EQUITY Notes 31 Dec. 2021 | 31 Dec. 2020
Current assets Current liabilities
Cash and cash equivalents IV/VI1 $1,725,781 $1,505,641 Short-term borrowings IV/VI11 $287,530 $30,000
Current financial assets at fair value through profit or loss IV/VL.2 353,539 381,044 Current contract liabilities IV/VI16 79,020 33,182
Current financial assets at fair value through other IV/VL3 1,060 1,930 Notes payable 114,565 90,158
comprehensive income Accounts payable 370,732 182,990
Current financial assets at amortised cost IV/VL4 ~ 17/VIIL 3,400 2,000 Other payables 310,441 250,660
Current contract assets V/VL16 ~ 17 562,007 372,131 Current tax liabilities IV/VI.22 79,754 47,221
Notes receivable, net IV/VL5~ 17 4,580 2,994 Lease liabilities, current IV/VI18 10,755 15,163
Accounts receivable, net IV/IVL6~ 17 191,016 165,739 Long-term liabilities, current portion IV/VL12/VIID 4,287 4,287
Inventories, net IV/IVL7 395,020 315,556 Other current liabilities 48,294 41,216
Other current assets 158,307 153,395 Total current liabilities 1,305,378 694,877
Total current assets 3,394,710 2,900,430
(Non-current liabilities
[Non-current assets Long-term borrowings, non-current portion IV/VL12/VIIL 53,082 57,369
Non-current financial assets at amortised cost IV/VL4 ~ 17/VIID 33,960 33,960 Deferred tax liabilities IV/VL.22 34,083 33,934
Property, plant and equipment IV/VLS 3,516,738 3,301,281 Lease liabilities, non-current IV/VL18 36,328 100,532
Right-of-use assets IV/VL18 47,265 130,086 Long-term deferred revenue IV/VI13 332,918 345,784
Investment properties IV/VL.9~ 18 1,352,763 1,326,351 Net defined benefit liability, non-current IV/VI.14 108,806 124,510
Intangible assets 8,530 8,023 Guarantee deposits 82,414 73,241
Deferred tax assets IV/VI.22 87,223 64,428 Other non-current liabilities, others 1,254 3,244
Refundable deposits 5,445 7,625 Total non-current liabilities 648,885 738,614
Other non-current assets IV/VL10 21,006 25,535 [Total liabilities 1,954,263 1,433,491
Total non-current assets 5,072,930 4,897,289
[Equity attributable to the parent company
Common stock IV/VI.1S 2,000,000 2,000,000
Capital surplus IV/VI1S 2,501,686 2,501,653
Retained earnings IV/VI1S
Legal reserve 1,305,944 1,269,873
Special reserve 45,420 45,420
Unappropriated earnings 510,281 415,529
Subtotal 1,861,645 1,730,822
Other equity (2,157) (2,994)
Non-controlling interests VL1524 152,203 134,747
Total equity 6,513,377 6,364,228
Total assets $8.467,640 $7,797,719 [Total liabilities and equity $8,467,640 $7,797,719




English Translation of Financial Statements Originally Issued in Chinese
TAIYEN BIOTECH CO..LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the years ended 31 December 2021 and 2020
(Expressed in thousands of New Taiwan Dollars, except for eamings per share)

2021.1.1~ 2020.1.1~
LIS NOTE 2021.12.31 2020.12.31
Operating revenue IV/VL16/VIL $4,095,651 $3,130,347
Operating costs IV/VI7 ~ 10~ 14~ 19 (2,722,415) (1,822,755)
Gross profit 1,373,236 1,307,592
Operating expenses IV/VI10~ 14~ 17~ 18~ 19
Sales and marketing expenses (568,472) (558,111)
General and administrative expenses ViI (217,990) (212,176)
Research and development expenses (57,597) (73,984)
Subtotal (844,059) (844,271)
Operating income 529,177 463,321
Non-operating income and expenses
Other revenue IV/VI.20 75,045 87,527
Other gains and losses IV/VL10 ~ 20 (88,362) (82,650)
Financial costs TV/IVI.20 (5,942) (3,605)
Share of (loss) profit of associates and joint ventures accounted for using
) - (554)
eqity method
Subtotal (19,259) 718
Income from continuing operations before income tax 509,918 464,039
Income tax expense ViVI.22 (97,756) (89,450)
Net income 412,162 374,589
Other comprehensive income (loss) V/iVI21
Items that will not be reclassifid subsequently to profit or loss
Remeasurements of the defined benefit plan 9,495 (5,464)
Unrealized gains (losses) from equity instruments investments 952 390
measured at fair value through other comprehensive income
Income tax related to items that will not be reclassified subsequently (1,899) 1,093
Items that may be reclassifid subsequently to profit or loss
Exchange differences resulting from translating the financial
statements of foreign operations (115) 255
Total other comprehensive income, net of tax 8,433 (3,726)
Total comprehensive income $420,595 $370,863
Net income attributable to:
Stockholders of the parent $393,227 $365,085
Non-controlling interests $18,935 $9,504
Comprehensive income attributable to:
Stockholder of the parent $401,660 $361,359
Non-controlling interests $18,935 $9,504
Earnings per share (NTD) V123
Earnings per share-basic $1.97 $1.83
Earnings per share-diluted $1.96 $1.82




English Translation of Financial Statements Originally Issued in Chinese
TAIYEN BIOTECH CO.LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
For the years ended 31 December 2021 and 2020
(Expressed in thousands of New Taiwan Dollars)

Equity attributable to the parent company

Retained Other equitity
Exchange Unrealized gains
i i Non-controlling
TTEMS differences resulfing (losses) on financial Total equity . ing Total equity
Common Capital Legal Special Unappropriated 4 assets at fair value atfributable to interests
H from translating the
stock surplus reserve reserve earnings i SR through other owners of
& < hensive parent
f £ ti s
of foreign operations -
Balance as of 1 January 2020 $2,000,000 $2,486,320 $1,230,449 $45,420 $394,239 $(3376) $(263) $6,152,789 $- $6,152,789
Appropriation and distribution of 2019 retained earnings
Legal reserve - - 39,424 - (39.424) - - - - -
Cash dividends ‘ s 5 E (300,000) E . (300,000) E (300,000)
Other changes in additional paid-in capital - 16 - - - - - 16 - 16
Net income for the year ended 31 December 2020 = - - - 365,085 - - 365,085 9,504 374,589
Other comprehensive income (loss) for the year ended 31 December 2020 - - - - (4371) 255 390 (3,726) - (3,726)
Total comprehensive income - = “ = 360,714 255 390 361359 9,504 370,863
Changes in subsidiaries’ ownership - 15317 - - - - - 15317 125,243 140,560
Balance as of 31 December 2020 $2,000,000 $2,501,653 $1,269,873 $45,420 $415,529 $(3,121) $127 $6,229,481 $134,747 $6,364,228
Balance as of 1 JTanuary 2021 $2,000,000 $2,501,653 $1,269,873 $45.420 $415,529 $(3.,121) $127 $6,229,481 $134,747 $6,364,228
Appropriation and distribution of 2020 retained earnings
Legal reserve - - 36,071 - (36,071) - - - - -
Cash dividends . . . - (270,000) . - (270,000) . (270,000)
Other changes in additional paid-in capital - 33 - - - - - 33 - 33
Net income for the year ended 31 December 2021 = = = = 393227 = = 393227 18,935 412,162
Other comprehensive income (loss) for the year ended 31 December 2021 2l 5 l = 7,596 (115) 952 8433 - 8,433
Total comprehensive income = = = = 400,823 (115) 952 401,660 18,935 420,595
Changes in subsidiaries’ ownership - - - - - - - - 1,479) (1,479)
Balance as of 31 December 2021 $2,000,000 $2,501,686 $1,305,944 $45.420 $510.281 $(3236) $1,079 $6,361,174 $152,203 $6,513,377




English Translation of Financial Statements Originally Issued in Chinese
TAIYEN BIOTECH CO.,LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended 31 December 2021 and 2020

(Expressed in thousands of New Taiwan Dollars)

ITEMS 2021.1.1~ 2020.1.1~ ITEMS 2021.1.1~ 2020.1.1~
2021.12.31 2020.12.31 2021.12.31 2020.12.31
Cash flows from operating activities: Cash flows from investing activities:
Net income before tax $509,918 $464,039 Proceeds from disposal of financial assets at fair value through other comprehensive income 1,822 -
Adjustments for: Acquisition of financial assets at amortised cost (1,400) -
Income and expense adjustments: Acquisition of financial assets at fair value through profit or loss (34,140) (90,000)
Depreciation 178,104 173,053 Proceeds from disposal of financial assets at fair value through profit or loss 61,109 83,161
Amortization 11,556 12,955 Proceeds from disposal of investments accounted for using equity method - 5670
Net (gains) on financial assets or liabilities at fair value through profit or loss 1,645 (2342) Acquisition of property, plant and equipment (388,791) (264,770)
Interest expense 5,942 3,605 Proceeds from disposal of property, plant and equipment 271 27
Interest revenue (10,655) (15,188) Increase in refundable deposits - (694)
Share of loss of associates for using the equity method - 554 Decrease in refundable deposits 2,180 -
Losses on disposal of property, plant and equipment 1,236 2,546 Acquisition of intangible assets (2,024) (3,124)
(Gains) on disposals of investment property - (787) Acquisition of investment property 995) (787)
(Gains) on disposal of investments (1,109) (4,124) Proceeds from disposal of investment property - 2,088
Loss on disposals of investments accounted for using equity method - 3,292 Decrease in prepayments for business facilities - 350
Losses on disaster 3,535 - Insterest received 10,585 15,634
Changes in operating assets and liabilities: Net cash (used in) investing activities (351,383) (252,445)
Contract assets (189,876) (212385)
Notes receivable, net (1,586) (1,326) |Cash flows from financing activities
Accounts receivable, net (25,277) 22,018 Increase in short-term loans 615,604 40,200
Inventories (97,119) (8,542) Decrease in short-term loans (358,074) (50,000)
Other current assets (5,472) (88,145) Repayments of long-term debt (4,287) 2,144)
Contract liabilities 45,838 10,929 Increase in guarantee deposits 9,173 7,106
Notes payable 22,521 19,527 Payments of lease liabilities (15,659) (15,139)
Accounts payable 187,742 93,863 Cash dividends (270,000) (300,000)
Other payables 68,234 (6.,724) Interest paid (3,749) (1,275)
Other current liabilities 7,081 (14343) Change in non-controlling interests (1,479) 140,560
Net defined benefit liabilities (6,209) (5385) Other changes in capital surplus 33 16
Other non-current liabilities (14,856) (21,095) Net cash (usedin) financing activities (28,438) (180,676)
Cash generated from operations 691,193 425,995
Interest paid (1,979) (2327) |Effect of exchange rate changes on cash and cash equivalents (115) 301
Income tax paid (89,138) (84,312)
Net cash provided by operating activities 600,076 339,356 [Netincrease (decrease) in cash and cash equivalents 220,140 (93,464)
Cash and cash equivalents at the beginning of year 1,505,641 1,599,105
Cash and cash equivalents at the end of year $1,725,781 $1,505,641




Independent Auditors’ Report Translated from Chinese
To TAIYEN BIOTECH CO., LTD.
Opinion

We have audited the accompanying parent company only balance sheets of TAIYEN BIOTECH CO.,
LTD. (the “Company”) as of 31 December 2021 and 2020, and the related parent company only
statements of comprehensive income, changes in equity and cash flows for the years ended 31
December 2021 and 2020, and notes to the parent company only financial statements, including the
summary of significant accounting policies (together “the parent company only financial statements”).

In our opinion, the parent company only financial statements referred to above present fairly, in all
material respects, the financial position of the Company as of 31 December 2021 and 2020, and its
financial performance and cash flows for the years ended 31 December 2021 and 2020, in conformity
with the requirements of the Regulations Governing the Preparation of Financial Reports by
Securities Issuers.

Basis for Opinion

We conducted our audits in accordance with the Regulations Governing Auditing and Attestation of
Financial Statements by Certified Public Accountants and auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the
Auditors’ Responsibilities for the Audit of the Parent Company Only Financial Statements section of
our report. We are independent of the Company in accordance with the Norm of Professional Ethics
for Certified Public Accountant of the Republic of China (the “Norm™), and we have fulfilled our
other ethical responsibilities in accordance with the Norm. Based on our audits and the reports of
other auditors, we believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the 2021 parent company only financial statements. These matters were addressed in the
context of our audit of the parent company only financial statements as a whole, and in forming our

opinion thereon, and we do not provide a separate opinion on these matters.

1. Disclosure of investment property fair value

As of 31 December 2021, the Company’s net investment properties at cost amounted to
NT$1,352,763 thousand, which accounted for 18% of total assets of parent company, was material
to the financial statement. As the fair value assessment procedure for investment property by the
management of TAIYEN BIOTECH CO., LTD was complex, in which the relevant assumptions
were based on external expert assessment reports and may be affected by the expected future
market or economy, we therefore determined this a key audit matter.



Our audit procedures of key assumption used in disclosure of investment property included, but
not limited to, understanding evaluation report by external specialists offered by the Company, and
the methods of assumption and assessment used, especially the rent and land price of the subject,
which we compared to open market information to analyze the reasonability. We also used internal
specialists to assist in evaluating the reasonability of the assumption and assessment method made
by external specialists used by the Company.

We also assessed the adequacy of disclosures of investment property. Please refer to Notes V and
VI.10 to the Company’s parent company only financial statements.

2. Valuation for slow-moving inventories

As of 31 December 2021, the Company’s net inventories amounted to NT$331,656 thousand, and
constituted 4% of total asset. Considering that the assessment of slow-moving inventories should
take into consideration product validity period and changes in market, therefore involving
significant judgement of management, and that the amount of inventory write-downs is significant
to the Company, we determined this as a key audit matter.

Our audit procedures included, but not limited to, testing the effectiveness of internal control on
inventories established by management; evaluating the appropriateness of management’s
accounting policies regarding slow-moving and obsolete inventory, including sample testing the
accuracy of inventory aging interval and reviewing the consumption of raw material and sales of
finished goods; and evaluating the reasonableness of the policy of slow-moving inventories and
the circumstances in which loss of slow-moving inventories should be individually booked.

We also assessed the adequacy of disclosures of inventories. Please refer to Notes V and V1.7 to
the Company’s parent company only financial statements.

Responsibilities of Management and Those Charged with Governance for the Parent Company
Only Financial Statements

Management is responsible for the preparation and fair presentation of the parent company only
financial statements in accordance with the Regulations Governing the Preparation of Financial
Reports by Securities Issuers, and for such internal control as management determines is necessary
to enable the preparation of parent company only financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for assessing
the ability to continue as a going concern of the Company, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.



Those charged with governance, including audit committee, are responsible for overseeing the
financial reporting process of the Company.

Auditor’s Responsibilities for the Audit of the Parent Company Only Financial Statements

Our objectives are to obtain reasonable assurance about whether the parent company only financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with auditing standards generally accepted
in the Republic of China will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these parent
company only financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

1. Identify and assess the risks of material misstatement of the parent company only financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the internal control of the Company.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability to continue as a going concern of the
Company. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the parent company only financial statements or,
if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.






